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Monday is President’s Day.

So, I hope you have some well deserved time off.

But you’ll probably be checking the futures market all day like me anyway.

Seasonality

I’ve never been a big seasonality guy where people think oil stocks go up in
the summer since people use more gas, etc.

But one thing you can look at and I read  is “The Stock Traders’ Almanac” a
book that comes out elsewhere and on Amazon is where the market goes
during Presidential cycles, over let’s say triple withing week in a certain
month, or even on Friday before President’s Day. Right now the market has
been up 10 of the last 14 President’s Days. The author is well known on Wall
St and the facts and trends in the book are amazing. I used it once to stay
long NASDAQ one year and NADSAQ was up and the Dow and Russell were
down.However, February is the worst month of the year in the 4 year
Presidential Cycle. Why? Because the “honey moon is over” and now the
market worries about what it doesn’t know... what’s next? So at this time I
am cautiously bullish in the short term (the next few weeks) and bullish in
the long term
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Market Cap

Always check your market cap and right now we’re reaching an acceptable
enormous market cap in some stocks.

See here as of today:
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There are 9 stocks worth over $1T.

That means you add up all the shares x the price and you’d have to write a
check for that amount (plus about 30% usually) to own the company and
have it approved by shareholders.

I recall there was an area of about $500B - $600B that a stock could simply
not go through. For 10 years. in the mid 2000's Cisco, and Microsoft come
to mind. They simply could not do it because the “market psyche” would
not allow it.

But now $1T is no big deal. I actually wrote to readers when NVDA was at
$1T that, “you know, they just might let it test the value of AAPL and MSFT
at $3T”

Right now however, I am looking for the next $1T stocks.

Walmart comes to mind. Boring, but one big steady uptrend especially with
people who want be thrifty due to inflation (also apparently their vegetables
are really good since their logistics get them to the consumer from the farm
the fastest. Who knew?)

Also, consider Visa and Mastercard. They are not that far away from $1T so
those are stocks to look at as well. This is similar to the $90 to $100 play
where strong stocks that reach $90 often reach $100.

I think Walmart, MC, and V all reach a $1T market cap.

Still Bullish. But cautiously adding new positions.

Also, last Merch there could be a sell off followed by “Sell in May and Go
Away”. But we’re looing forward and making adjustments since there will be
some type of selling at some point.
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Long-Time Trader & Investor
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Neil writes commentary on the market,
economy, finance, and trends in the
marketplace in order to get you in the picks
and sectors that can move right now.

Neil issues model portfolios for individual
traders to trade in Stocks/ETFs, Options, and
Crypto.

Neil has a Bachelor in Finance, Minor in
Economics, and was an NCAA Div. 1 ski racer
and on the University Dean's List and a former
Series 7, 63, 65 fully licensed Financial
Advisor.
 
Neil uses his knowledge and experience to
see "through" what the Fed is saying while
using historical trend analysis to get you into
trades like technology since 2022 since he
knew rising interest rates favor tech stocks
since tech companies have billions in cash.

Long term readers were also warned of the crashes in 2009 and 2020, profiting in a big way on
the downside while buying at the bottom. Or, at least staying out. 

Recent successes were 55% in 2022 when the S&P500 was down -18% due in large part to being
in the right sectors. Oil, Natural Gas, and Potash. In fact, energy was the only sector up the entire
year proving that sector allocation is the most important thing in trading as we were heavily
weighted in energy since the first trading day of the year. A $100,000 account in the S&P500
would have been only $82,000 at the end of 2022, while an account trading our picks would have
been at $155,000, an 89% difference. We are still well ahead of the market since 2020. 
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IMPORTANT NOTICE! No representation is being made that the use of this
strategy or any system or trading methodology will generate profits. Past
performance is not necessarily indicative of future results. There is
substantial risk of loss associated with trading securities and options on
equities. Only risk capital should be used to trade. Trading futures, options,
futures, forex, and securities is not suitable for everyone. Disclaimer:
Futures, Options, Securities and Currency trading all have large potential
rewards, but they also have large potential risk. You must be aware of the
risks and be willing to accept them in order to invest in these markets. Don’t
trade with money you can’t afford to lose. This website is neither a
solicitation nor an offer to Buy/Sell futures, options, stocks, or currencies.
No representation is being made that any account will or is likely to achieve
profits or losses similar to those discussed on this web site. The past
performance of any trading system or methodology is not necessarily
indicative of future results.

CFTC RULE 4.41 – HYPOTHETICAL OR SIMULATED PERFORMANCE
RESULTS HAVE CERTAIN LIMITATIONS. UNLIKE AN ACTUAL PERFORMANCE
RECORD, SIMULATED RESULTS DO NOT REPRESENT ACTUAL TRADING.
ALSO, SINCE THE TRADES HAVE NOT BEEN EXECUTED, THE RESULTS MAY
HAVE UNDER-OR-OVER COMPENSATED FOR THE IMPACT, IF ANY, OF
CERTAIN MARKET FACTORS, SUCH AS LACK OF LIQUIDITY. SIMULATED
TRADING PROGRAMS IN GENERAL ARE ALSO SUBJECT TO THE FACT THAT
THEY ARE DESIGNED WITH THE BENEFIT OF HINDSIGHT. NO
REPRESENTATION IS BEING MADE THAT ANY ACCOUNT WILL OR IS LIKELY
TO ACHIEVE PROFIT OR LOSSES SIMILAR TO THOSE SHOWN.
Text Message Opt-In: While using our service, we may ask you to provide us
with certain information that can be used to contact you. We will not
process the Personal Data we obtain beyond the scope of the purpose(s) of
use. Your mobile phone contact information will never be shared,
transferred or sold to third parties for marketing purposes. Personally
identifiable information (“Personal Information”) may include, but is not
limited to: - Name - Email address - Telephone number - Address


